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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
KCL JEWELLERS LIMITED

Report on the Financial Statements

‘We have audited the accompanying financial statements of KCL JEWELLERS LIMITED (“the Company”), which comprise
the Balance Sheet as at March 31, 2016, and the Statement of Profit and Loss and the Cash Flow Statement for the period from
March 17, 2015, being date of incorporation of the Company, to March 31, 2016, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (“the
Act”) with respect to the preparation and presentation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014. This responsibility alse includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting palicies; making judgments and estimates that are reasonable and prudent;
-7 and design, implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have taken into account the
provisions of the Act, the accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial reporting and the operating effectivencss
of such confrols. An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of

 the accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Opinion
In our opi_nion and to the best of our information and according to the explanations given to us, the aforesaid financial statements
give the information required by the Act in the manner so required and give a true and fair view i conformity with the

accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2016, and its loss and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 (“the Order” or “CARO 2015™) issued by the Central
Government of India in terms of sub-section f section 143 of the Act, we give in the Annexure a statement on the
matters specified in the paragraph 3 and
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2. Asrequired by section 143(3) of the Act, we report that:
a

we have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards specificd under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rales, 2014;

€. on the basis of written representations received from the directors as on March 31, 2016, and taken on record by the
Board of Directors, none of the directors are disqualified as on March 31, 2016, from being appointed as a director in
terms of section 164(2) of the Act; and

£ with respect to the other matters to be included in the Auditor’s Report in accordance with Rue 1 1 of the Companies

(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us:

(1) the Company has disclosed the impact of pending litigations, if any, on its financial position in its financial
statements — Refer Note 10 to the financial statements;

(i) the Company has made provision, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts meluding derivative contracts;

(iii) There has been no delay in transferring amounts, if any required to be transferred, to the Investor Education and
Protection Fund by the Company.

————m
Priti Bong
Chartered Accountant

¥ Membership No. 308263
Place: Kolkata

Date: May 10, 2016
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Annexure {o Auditors’ Report

The Annexure referred to in our Independent Auditor’s report to the members of KCL Jewellers Limited (‘the Company®)
on the financial statements for the year ended 31 March 2016, we report that;

il -

iv.

Vil

xi,
xii.

Place: Kolkata
Date: May 10, 2016

The Company doesn’t have any fixed assets during the year, and reporting on hence clause (i) of paragraph 3 of the CARO
2015 is not applicable.

The company has not accepted deposits hence clayse (v) of paragraph 3 of the CARO 2015 is not applicable.

To the best of our knowledge and as éxplained, the Centra Government has not prescribed maintenance of cost records w/'s
148(1) of the Companies Act, 2013,

. (8) The Company is regutar in depositing undisputed statutory dues, including provident fund, empioyees' state inswrance,

income tax, saleg tax, wealth tax, service tax, custom duty, excise duty, value added tax, cess and any other statutory dues
applicable to it with the appropriale authorities,

(b) According to the information and explanation given to us,

n
tax, wealth tax, service tax, custom duty, excise duty, value added tax and cess ouistanding as at 31% March, 2016, which are
outstanding for a period of more than six months from the date they became payable,

{¢) According to the information and explanation given to us, there are no dues oufstanding of income tax, sales tax, wealth
tax, service tax, custom duty, excise duty, value added tax and ©&ss on account of any dispyte,

(d} According to the information and explanation given to us, there are no amounts that are due to be transferred to investor
education and protection fund in accordance with the relevant provisions of the Companies Act, 1956 and rules made
thereunder.

The Company is registered for a period of less than five years, and hence reporting on clause (viii) of paragiaph 3 of the
CARO 2015 is not applicable,

In our opinion and according to the information and explanation given to us, the Company did not have any outstanding
dues to any financia] institution, bank or debentures holders.

In our opinion and according to the information and explanations given to us, the company has not given any guarantee for
loans taken by others from bank or financia) institutions,
There are no term loans outstanding as at the end of the year.

According to the information and explanations given 1o S, no material fraud on or by the Company has been noticed or
reported during the year.

—_——
Priti Bong
Chartered Accountant
Membership No. 308263




- KCL JEWELLERS LIMITED

BALANCE SHEET AS AT MARCH 31, 2016

Note As at
No. March 31, 2016
4
. EQUITYAND LIABILITIES
Shareholders' funds
Share capital 2 500000.00
Reserves and surplus 3 (36895.00) 463105.00
Current liabilities
Other current liabilities 4 635725.00
TOTAL 1098830.00
II. ASSETS
Non corrent assets
Non-cuirent investments 5 1033259,50
Current assets
Cash and cash equivalents 6 65570.50
TOTAL 1098830.00
Significant accounting policies 1

In terms of our report of the even date
annexed hereto:

For KCL JEWELLERS LIMITED

P Syoks dotuns

Prit/Bong Director
. Chartered Accountant

Membership No. 3082#3%

Place: Kolkata

Date: May 10, 2014

Director

KCL Jeweliers Limited KCL Jewellers Limiteg

Vg Kos Lechar
Director
Director




KCL JEWELLERS LIMITED

PROFIT AND LOSS STATEMENT FOR THE PERIOD FROM MARCH 17,2015 TO MARCH 31, 2016

~

Note Perlod ended
No. March 31,2016
L4
Revenue from operations -
Total Revenue , -
%

Expenses:
Other expenses 7 36895.00
Total Expenges 36895.00
Profit/(loss) before tax (36895.00)

Tax expense :- Current tax

Profit/(loss) after tax for the year (36895.00 )

Earnings per equity share: Basic and Diluted 8 {0.749)
Weighted average number of shares (face value of T10 each) 50000
Significant accounting policies 1
In terms of gur report of the even date
annexed hereto:
For KCL JEWELLERS LIMITED
KCL Jewellers Limited KCL Jewellers Limited
=

Priti Bong Directof Director
Chartered Accountan Director Director

Membership No, 30538
Place: Kolkata *
Date: May 10, 2014



KCL JEWELLERS LIMITED

CASH FLOwW STATEMENT FOR THE YEAR ENDED MARCH 31,2016

Period ended
March 31, 2016
?
L
Net profit/(loss) before tax (36895.00)
Cash flow before working capital changes (36895.00)
Other current liabilities 635725.00
Cash flow from Operating activities before taxes paid 598830.00
Less: Taxes paid -
Net cash provided by operating activities 598836.00
IL v
Purchase of investments (1033259.50}
Net cash provided by/(used in} investing activities (1033259.50)
-~ L
Proceeds from issue of equity shares 500000.00
Net cash provided by financing activities 500000.00
Netincrease/(decrease) in cash flows (I + 11 + Ii) (5570.50
Cash and cash equivalents at the end of the year 65570.50

Significant accounting policies 1

In terms of our report of the even date
annexed hereto:

For KCL JEWELLERS LIMITED

% h pFURY sHON La o
LT
. PritiBong Directnt Director
Chartered Accountant Director Director
Membership No, 3082 63
Place: Kolkata

Date: May 10, 2016




1.

KCL JEWELLERS LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE PERIQD ENDED MARCH 31,2016

Significant accoumting policies

a. Basis of preparation

b

bl

L

The financial statements of the campany have been prepared in accordance with generally accepted gccotinting principles in
India (indian GAAP) to comply with the Atcounting Standards specified under Section 133 of the Companies Act, 2013, read
with Rule 7 of the Comparies (Accounts) Rules, 2014 and the relevant Provisions of the Companies Act, 2013. The financial
statements have been Prepared under the historical cost cenvention on accruval basis, except for certain financisl instruments
which are measured at fair value.

. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to nake judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent liabtlities, at the end of the reporting period, Although these estimates are based on the management's hest
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes

Revenue recophition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the revenue can
be reliably measured,

. Investments

Long-term investments are Stated at cost, less provision for other than temporary diminution in valye,

Income taxes

Income taxes comprise current tax, deferred tay, Current taxes are accrued for on the basis of rax payable to tax authorities in
accordance with the Income Tax Act 1961, Deferred income taxes reflect the impact of current year timing differences between
taxable income and accounting income for the year.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date.
Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will
be available agalnst which such deferred tax assets can be realized,

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the period. For the purpose of calculating diluted earnings
per share, the net profit or loss for the period attribytable o equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of aJ] dilutive potential equity shares.

Provisions

A provision js recognized when the campany has a present abligatien as a result of bast event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reljable estimate can be made of the
amount of the obligation. These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates.

. Contingent liabilities

Contingent lfabilities are not recognised but are disclosed in the hotes.

- Share capital March 31, 2016
R
— -_
50000 equity shares of 10/ each 500000.00
500000.00
50000 equity shares of ¥10/- each, fully paid up 500000.00
500000.00
===__—-—___
a. Reconciliation of the shares ouistanding at the beginning and at the end of the reporting period.
March 31, 2014
Equity shares No. T
Capital rajsed during the yea 50000 $00000.00
Closing balance 50000 5¢0000.00




KCL JEWELLERS LIMITED

b. Terms/rights attached to equity shares

The company has only one class of shares having a par valye of 71p per share. Each holder of equity shares is entitled to one
vote per share,

€. Shares held by holding company March 31, 2016
No,
Rwality Credit and Leasing Ltd, the holding Company 50000 100.00
(including held through its naminees)
d. Defails of shareholders holding more than 59 shares in the Company
Kwality Credit and Leasing Lid, (including held through its neminees) 50000 100.00

As per records of the Company, including its register of shareholder/members and other declarations received from
sharehoelders regarding beneficia] i nterest, the above sharehglding Tepresents both legal and beneficiaj ownerships of shares,

. Reserves and surplus

Surplus/(deficit)
Loss for the year

- Other current liabilities

March 31, 2016

36895.00

36895.00

Other creditors 630060.00
Liability for expenses 5725.00
6315725.00
. Non-current investinents
Other Investments
Bhutoria Commercial Pvt, Lid. 68655 34327.50
Bhutoria Enterprises Pvt, Led. 202184 101092.00
Godavari Coal Agency Pvt, Lid. 23846 11923.00
Knife Vincom Pvt, L1, 34615 17307.50
Likeme Barter Pvt. Ltd. 320000 160000.00
Mahananda Commercial Pyt. Ltd. 350000 175000.00
Rajani Vincom Pt, Lid. 250000 125000.00
Sursadhna Commercial Pwt, Lid, 59303 29651.5(
Westwin Textiles Pvt. Ltd. 741666 370833.00
Westwir Tracom Pvt, Ltd, 16250 8125.00
1033259.50
Book value of unquoted Investments 1033259.50
. Cash and cash equivalents
] wi
In current account 7140.50
Cash on hand 58430.00
65570.50
. Other expenses
Bank charges 600.00
Preliminary expenses written off 23970.00
Consultancy fees 3000.00
Miscellaneous expenses 3600.00
Payment to auditors: Audit fees 5725.00
36895.00
(36895.00)
56000

(0.72)




KCL JEWELLERS LIMITED

R 1 D
9. Related party disclosures
N f i d relate ies relatignshi
Holdin
a) Priyankar Laha Kwality Credit and Leasing Lid,
b] Sanjay Dey
¢] Jyoti Lohia

The fellowing table provides the total amount of transactions that have boen entered into with related parties for the relevant
financial year ;
March 31, 2016
T

Idi
Other Current Liabilities 630000.00

10. Contingent liabilities:- TN
11. Disclosures pursuant to section 186 of the Companijes Act, 2013

Investment made are Biven under the respective head.
There were no loan, Buarantees or securities given during the financial year,

12, The Company was incorporated on 17th March 2015, and this Year being its first financiai year, comparatives year figures are
hot applicable.

In terms of our report of the even date
annexed hereto:
For KCL JEWELLERS LIMITED

KCL Jewellers Limited  KCL Jewellers Limited

Qb Tyoti Jolo Resdenkan Led_

Prft'i'ﬁfa';; Directot Director
Chartered Accountan: Director Director

Place; Kolkata
Date: May 10, 2016 {*



